
Attachment 2

[FORM OF CERTIFICATE]

CERTIFICATE FOR RESOLUTION CERTIFYING ASSET INFORMATION TO THE NORTH HARRIS COUNTY REGIONAL WATER AUTHORITY FOR CALCULATION OF DEPRECIATION CREDIT

THE STATE OF TEXAS
§

COUNTY OF HARRIS
§

[DISTRICT NAME]
§

I, the undersigned Secretary of the Board of Directors (the "Board") of [District Name] (the "District"), hereby certify as follows:

1. The Board convened in regular session, open to the public, on the ____ day of ____________, 2006, at the regular meeting place thereof, and the roll was called of the members of the Board, to-wit:

[Name/officers of Board of Directors]

All members of the Board were present except the following:  















, thus constituting a quorum.  Whereupon, among other business, the following was transacted at such meeting:

RESOLUTION CERTIFYING ASSET INFORMATION TO THE NORTH HARRIS COUNTY REGIONAL WATER AUTHORITY FOR CALCULATION OF DEPRECIATION CREDIT

was duly introduced for the consideration of the Board.  It was then duly moved and seconded that such Resolution be adopted; and, after due discussion, such motion, carrying with it the adoption of said Resolution, prevailed and carried by the following vote:



AYES:  ___



NOES:  ___

2. A true, full, and correct copy of the aforesaid Resolution adopted at the meeting described in the above and foregoing paragraph is attached to and follows this Certificate; such Resolution has been duly recorded in said Board's minutes of such meeting; the above and foregoing paragraph is a true, full, and correct excerpt from the Board's minutes of such meeting pertaining to the adoption of such Resolution; the persons named in the above and foregoing paragraph are the duly chosen, qualified, and acting officers and members of the Board as indicated therein; each of the officers and members of the Board was duly and sufficiently notified officially and personally, in advance of the time, place, and purpose of such meeting and that such Resolution would be introduced and considered for adoption at such meting and each of such officers and members consented, in advance, to the holding of such meeting for such purpose; such meeting was open to the public, as required by law, and public notice of the time, place and purpose of such meeting was given as required by Chapter 551, Texas Government Code, and Section 49.063, Texas Water Code, as amended.


SIGNED AND SEALED the _____ day of  ____________, 2006.








_____________________________








Secretary, Board of Directors

(DISTRICT SEAL)

[FORM OF RESOLUTION]

RESOLUTION CERTIFYING ASSET INFORMATION TO THE NORTH HARRIS COUNTY REGIONAL WATER AUTHORITY FOR CALCULATION OF DEPRECIATION CREDIT

THE STATE OF TEXAS








§

COUNTY OF HARRIS








§

[DISTRICT NAME]









§

WHEREAS, [District Name] (the "District") is a political subdivision of the State of Texas created pursuant to Article XVI, Section 59 of the Texas Constitution and operating pursuant to Chapters 49 and 54, Texas Water Code, as amended;  [May need revision for certain districts]

WHEREAS, the District has constructed a water supply and distribution system to supply water for municipal, domestic and commercial purposes to the District's residents and customers;

WHEREAS, the Board of Directors (the "Board") of the District has determined that additional or replacement water supply capacity is needed by the District in order to meet the District's current and future water supply demands; and has entered into a Groundwater Transfer Agreement – Buyer with the North Harris County Regional Water Authority (the "Authority") in accordance with the Authority's Regulations for Buy/Sell Agreements for the Implementation of the Groundwater Transfer Program adopted by the Authority on September 8, 2003, as amended on October 6, 2003 and as most recently amended on April 25, 2005 (the "Regulations"); 

WHEREAS, the District has entered into a contract with the Authority to purchase water from the Authority as part of the Groundwater Transfer Program; 

WHEREAS, in accordance with Section 2.01 of the Regulations, to calculate the Purchase Price (as defined in the Regulations) of water in accordance with the Regulations, the Authority shall: 


(1)
calculate any Depreciation Credit to which a Buyer (the District) may be entitled; and 


(2)
use that Depreciation Credit in determining the Purchase Price it charges a Buyer (the District) for water delivered by the Authority.


WHEREAS, in order for the Authority to calculate the Non-Depreciated Asset Value, as defined in the Regulations which will be used in determining the Depreciation Credit, the District has previously provided the Authority information concerning the cost of each District Water Production Facility and the District now wishes to submit the actual construction, land and engineering/design costs of its Water Production Facility and when those components were placed in service (the “Required Information”) .  In that regard, attached is 

















 detailing the Required Information; 


WHEREAS, the Authority is in the process of calculating the Depreciation Credit and requires that the District certify that the cost and in-service information provided to the Authority is true and correct to the District's best knowledge; and


WHEREAS, the Board desires to take official action concerning the certification of the cost and in-service information provided to the Authority. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF [DISTRICT NAME] THAT:

Section 1.  The District has reviewed and determined, with the assistance of the District's engineer, [Engineering Firm Name], that to the District's best knowledge, the cost and in-service information provided to the Authority for each District Water Production Facility, as reflected on Attachment 1 attached hereto, is true and correct. 

Section 2.  The District understands that the cost and in-service information for each District Water Production Facility has been utilized by the Authority to calculate the District's Non-Depreciated Asset Value, which in turn has been utilized to calculate the District's Depreciation Credit used in calculating the District's Purchase Price for water obtained from the Authority. 

Section 3.  The Board hereby finds, determines, recites and declares that this Resolution evidences and constitutes official action regarding the District's certification of the cost and in-service information reflected on Attachment 1 attached hereto. 
PASSED AND APPROVED this _____ day of  __________, 2006. 

[DISTRICT NAME]

By:_________________________________

President, Board of Directors

ATTEST:

______________________________
Secretary, Board of Directors

(DISTRICT SEAL)
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