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Reasons for RecommendationReasons for Recommendation……

•• Advise Board Members andAdvise Board Members and
public of recommendedpublic of recommended
increase in the increase in the pumpagepumpage feefee

•• Discuss reasons for increaseDiscuss reasons for increase



Recommended Recommended PumpagePumpage FeeFee……

• $0.99/1,000 gallons

• Effective October 1, 2007



Reason for IncreaseReason for Increase……
• Allow implementation of proposed

2007-2008 Capital Improvement Plan
• Facilitate completion of the 2010

Surface Water System
• Issue Series 2008 Bonds
• Satisfy Bond Covenants



Why the Amount of Increase?Why the Amount of Increase?
• The $0.15 increase will generate

an additional $3.5 million a year
in revenue.
Funds used to:

~  Pay debt service on bonds
~  Allow Authority to build 

cash reserves.
• Proposed rate is consistent with

the Authority’s effort to keep fees
as low as possible for as long as
possible.



Why the Amount of Increase?Why the Amount of Increase?

• Building of cash reserves allows
Authority to keep pumpage fees
approximately $1.00 less than a
traditional rate order would require
while we develop the System.

• The pricing policy calls for
$1.80/1,000 gallons in 2010 –
this is still the plan.



What will it mean to homeowners?What will it mean to homeowners?
• To a household that uses 10,000 gallons a month,

it will cost an additional $1.50 a month –
approximately 5 pennies a day.

• Consider…
~  Building a major infrastructure to serve our

neighborhoods
~  Avoids $3.50/1,000 gallons disincentive fee.


